





FDNY FOUNDATION, INC.

Statements of Financial Position

ASSETS

Cash and cash equivalents
Pledges receivable, net

Grants receivable

Other receivables

Royalties receivable

Investments

Inventory

Prepaid expenses and other assets
Property and equipment, net

LIABILITIES AND NET ASSETS

Liabilities:
Accounts payable and accrued expenses
Grants payable
Deferred revenue

Commitments and contingency (Note | and Note J)
Net assets:
Unrestricted:
Undesignated
Board-designated endowment

Total unrestricted

Temporarily restricted

See notes to financial statements

June 30,

2007 2006
$ 6,226,073 $ 5,489,820
989,372 1,308,828
336,360
356,119 678,268
81,052 233,628
3,127,585 2,271,815
1,067,333 1,163,958
31,415 20,546
38,477 49,365
$ 11917426 $11,552,588
$ 1,101,685 $ 892,042
2,040,751 858,369
1,999,470 1,015,369
5,141,906 2,765,780
1,942,709 3,835,459
2,473,696 1,913,658
4,416,405 5,749,117
2,359,115 3,037,691
6,775,520 8,786,808
$ 11917426 $11,552,588
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FDNY FOUNDATION, INC.

Statements of Activities

Public support and revenue:
Public support:

Contributions and private grants (including in-kind contributions of

$555,440 and $1,929,640 for 2007 and 2006, respectively)
Government grants
Special events (net of direct benefit to donors of $183,700 and
$142,811 for 2007 and 2006, respectively)
Rental income
Licensing royalties and commissions
Merchandise sales - Fire Zone retail store (net of cost of goods

sold of $540,837 and $610,431 for 2007 and 2006, respectively)

Publications

Interest and dividends

Net realized and unrealized gains on investments
Other

Total public support and revenue before
release of restrictions

Net assets released from restrictions
Total public support and revenue

Expenses:
Program services:
Fire Zone educational
Fire Zone retail store
Counseling and wellness programs
9/11-related funding
Other programs

Supporting services:
Management and general
Fund-raising

Total expenses

Decrease in net assets
Net assets - beginning of year

Net assets - end of year

See notes to financial statements

Year Ended June 30,

2007 2006
Temporarily Temporarily

Unrestricted Restricted Total Unrestricted Restricted Total
$ 3,686,188 % 333,647 $ 4,019,835 $ 3,550,602 $ 270,629 $ 3,821,231
51,548 51,548 2,843,500 2,843,500
1,006,556 1,006,556 772,589 772,589
22,200 22,200 22,200 22,200
448,012 448,012 756,799 756,799
671,668 671,668 526,288 526,288
151,014 151,014 155,011 155,011
299,015 299,015 183,412 183,412
261,023 261,023 91,243 91,243
99,559 99,559 78,199 78,199
6,696,783 333,647 7,030,430 8,979,843 270,629 9,250,472
1,012,223 (1,012,223) 703,165 (703,165) 0
7,709,006 (678,576) 7,030,430 9,683,008 (432,536) 9,250,472
975,845 975,845 3,396,155 3,396,155
896,553 896,553 850,736 850,736
984,893 984,893 2,592,875 2,592,875
1,544,527 1,544,527 834,060 834,060
3,253,927 3,253,927 1,655,142 1,655,142
7,655,745 7,655,745 9,328,968 9,328,968
1,176,878 1,176,878 466,423 466,423
209,095 209,095 153,696 153,696
1,385,973 1,385,973 620,119 620,119
9,041,718 9,041,718 9,949,087 9,949,087
(1,332,712) (678,576) (2,011,288) (266,079) (432,536) (698,615)
5,749,117 3,037,691 8,786,808 6,015,196 3,470,227 9,485,423
$ 4416405 $ 2,359,115 $ 6,775,520 $ 5749117 $ 3,037,691 $ 8,786,808




FDNY FOUNDATION, INC.

Statement of Functional Expenses
Year Ended June 30, 2007

(with summarized financial information for June 30, 2006)

Salaries

Payroll taxes and benefits
Professional fees

Counseling services

Meeting space rental and related expenses
Printing and publications

Dues and subscriptions
Supplies and materials
Advertising and promotion
Rent

Awards and recognition
Postage, shipping and delivery
Grants to Fire Department
Equipment rental

Training and education
Telephone

Repairs and maintenance
Communication and Internet
Bank charges and other fees
Utilities

Travel

Temporary help

Medical services and prescriptions
Bad debt expense

Other

Total expenses before depreciation

Depreciation

See notes to financial statements

Program Services Supporting Services Totals
Counseling
Fire Zone and 9/11- Total Management Total
Fire Zone Retail Wellness Related Other Program and Fund- Supporting

Educational Store Program Funding Programs Services General Raising Services 2007 2006
$ 73,456 $ 118,263 $ 246,735 $ 459,414 $ 80,217 $ 978,085 $ 40,111 $ 73,134 $ 113,245 $ 1,091,330 $ 962,456
12,532 22,060 39,466 49,955 11,809 135,822 45,447 5,470 50,917 186,739 182,290
5,000 4,752 241,599 65,006 291,585 607,942 76,495 54,270 130,765 738,707 506,464
87,245 89,653 176,898 176,898 1,340,768
761 14,961 12,184 27,906 659 655 1,314 29,220 11,941
50,408 485 59,988 110,881 5,208 44,319 49,527 160,408 371,740
920 2,717 3,637 1,830 3,290 5,120 8,757 6,587
3,956 22,951 15,349 103 56,069 98,428 2,497 5,031 7,528 105,956 97,814
290,578 61,180 50 351,808 550 7,370 7,920 359,728 1,942,585
166,680 238,680 230,693 636,053 236,440 236,440 872,493 865,826
28 114,875 2,787 7,057 124,747 726 5,301 6,027 130,774 115,707
21,049 20,069 2,605,048 2,646,166 2,646,166 1,303,936
1,362 4,722 41,775 47,859 1,973 1,973 49,832 20,953
7,326 7,937 33,671 48,934 2,016 113 2,129 51,063 84,954
187,606 44,909 3,665 236,180 482 482 236,662 145,279
2,211 2,212 4,279 8,702 250 250 8,952 7,507
46,189 46,189 46,189 37,556
30,796 30,796 30,796 32,688
1,192 1,526 786 314 3,818 1,253 71 1,324 5,142 48,560
140,124 195,611 32,724 31,577 400,036 2,850 2,850 402,886 1,260,325
846,836 846,836 846,836 456,324
728,102 728,102 728,102 10,000
1,753 8,857 7.330 56,304 74,244 25,016 10,071 35,087 109,331 117,822
963,627 894,993 984,893 1,544,527 3,253,927 7,641,967 1,171,905 209,095 1,381,000 9,022,967 9,930,082
12,218 1,560 13,778 4,973 4,973 18,751 19,005
$ 975845 $ 896,553 $ 984,893 $ 1,544,527 $ 3,253,927 $ 7,655,745 $ 1,176,878 $ 209,095 $ 1385973 $ 9,041,718 $ 9,949,087



FDNY FOUNDATION, INC.

Statement of Functional Expenses
Year Ended June 30, 2006

Salaries

Payroll taxes and benefits
Professional fees

Counseling services

Meeting space rental and related expenses
Printing and publications

Dues and subscriptions
Supplies and materials
Advertising and promotion
Rent

Awards and recognition
Postage, shipping and delivery
Grants to Fire Department
Equipment rental

Training and education
Telephone

Repairs and maintenance
Communication and Internet
Bank charges and other fees
Utilities

Travel

Temporary help

Medical services and prescriptions
Bad debt expense

Other

Total expenses before depreciation

Depreciation

See notes to financial statements

Program Services

Supporting Services

Counseling
Fire Zone and 9/11- Total Management Total
Fire Zone Retail Wellness Related Other Program and Fund- Supporting Total

Educational Store Program Funding Programs Services General Raising Services Expenses
$ 121,505 $ 118,545 $ 236,583 $ 266,613 $ 70,916 $ 814,162 $ 148,294 $ 148,294 $ 962,456
10,762 16,034 36,816 32,420 9,749 105,781 76,509 76,509 182,290
92,073 984 217,552 65,141 22,436 398,186 54,278 54,000 108,278 506,464
1,340,768 1,340,768 1,340,768
11,346 101 11,447 494 494 11,941
273,498 783 280 63,731 338,292 33,448 33,448 371,740
1,671 2,318 3,989 1,303 1,295 2,598 6,587
7,449 11,194 56,550 17,732 92,925 4,458 431 4,889 97,814
1,873,316 64,119 150 1,937,585 5,000 5,000 1,942,585
166,680 241,222 221,496 67,805 697,203 132,478 36,145 168,623 865,826
1,546 83,149 16,029 6,029 106,753 809 8,145 8,954 115,707
39,190 1,264,746 1,303,936 1,303,936
4,988 1,531 6,817 6,041 19,377 1,576 1,576 20,953
10,496 10,054 62,923 83,473 1,419 62 1,481 84,954
81,540 44,742 5,760 11,500 1,737 145,279 145,279
2,500 2,526 2,481 7,507 7,507
37,556 37,556 37,556
32,688 32,688 32,688
10,546 865 18,540 16,901 46,852 965 743 1,708 48,560
683,002 195,575 295,271 2,062 57,986 1,233,896 26,429 26,429 1,260,325
456,324 456,324 456,324
10,000 10,000 10,000
3,091 17,938 30,825 49,232 101,086 12,803 3,933 16,736 117,822
3,383,853 849,135 2,592,875 834,060 1,655,142 9,315,065 461,321 153,696 615,017 9,930,082
12,302 1,601 13,903 5,102 5,102 19,005
$ 3,396,155 $ 850,736 $ 2,592,875 $ 834,060 $ 1,655,142 $ 9,328,968 $ 466,423 $ 153,696 20,11 $ 9,949,087



FDNY FOUNDATION, INC.

Statements of Cash Flows

Cash flows from operating activities:
Decrease in net assets
Adjustments to reconcile decrease in net assets to net cash provided by
operating activities:
Donated facilities
Depreciation
Changes in allowances for uncollectible accounts
Net realized and unrealized gains on investments
Changes in:
Pledges receivable
Grants receivable
Other receivables
Royalties receivable
Inventory
Prepaid expenses and other assets
Accounts payable and accrued expenses
Grants payable
Deferred revenue

Net cash provided by operating activities
Cash flows from investing activities:
Purchases of property and equipment
Purchases of investments
Proceeds from sales of investments

Net cash used in investing activities

Net increase in cash and cash equivalents
Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year

Supplemental disclosures of cash flow information:
Cash paid during the year for excise taxes
Donated facilities and services

See notes to financial statements

June 30,

2007 2006
$(2,011,288) $ (698,615)
333,360 333,360
18,751 19,005
728,102 10,000
(261,023) (91,243)
(64,154) (7,541)
336,360 526,809
(355,703) (416)
152,576 (74,913)
96,625 188,248
(10,869) 2,394
209,643 422,449
1,182,382 858,369
984,101 (453,881)
1,338,863 1,034,025

(7,863)

(1,780,198) (3,670,291)
1,185,451 3,617,197
(602,610) (53,094)
736,253 980,931
5,489,820 4,508,889
$ 6.226,073 $ 5,489,820
$ 6,862 $ 13,663
$ 888,800 $ 2,263,000



FDNY FOUNDATION, INC.

Notes to Financial Statements
June 30, 2007 and 2006

NOTE A - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

[1]

[2]

(3]

[4]

Organization:

FDNY Foundation, Inc. (the "Foundation™), is a not-for-profit organization established in 1981 to provide
varied fire-safety education programs and activities in furtherance of the fire-safety education programs of
the New York City Fire Department (the "FDNY"). The Foundation provides programs (i) to promote the
professional development, training, and educational interests of the members of the FDNY and others in all
areas of fire administration, fire-fighting, and fire prevention and investigation; and (ii) to provide emergency
medical services and their residual beneficial effect to the residents of the City and State of New York. The
elements required for consolidation of the Foundation's financial statements with those of the FDNY are not
present.

In September 2001, as a result of the terrorist attacks of September 11, the Foundation was called upon to
help the victims of the attacks by providing humanitarian aid and relief in the form of counseling, family
support and other contributions. As a result, the FDNY, in collaboration with the Foundation, applied for and
received multiple federal, state and private grants. The grants' intended purpose is to provide individual and
group crisis counseling, wellness services and public education to certain individuals affected by the attacks.
The Foundation also received contributions from other entities and individuals to help with this purpose.

Other federal grants have supported the Foundation's "Fire Zone on the Road" program that delivers the
message of fire safety to those in high fire-risk groups who are unable to visit the FDNY Fire Zone. This
grant was awarded to the Foundation by the Department of Homeland Security for two consecutive years at
$1 million per year.

The Foundation also operates the FDNY Fire Zone. The FDNY Fire Zone provides varied fire-safety and
fire-awareness education programs to children and others. FDNY Fire Zone also operates a retail store
which offers for sale various FDNY merchandise to the general public.

Except for certain types of income subject to unrelated business income tax (primarily from merchandise
sales), the Foundation is exempt from federal income taxes under Section 501(c)(3) of the Internal Revenue
Code and from state and local income taxes under comparable laws.

Basis of accounting:

The financial statements of the Foundation have been prepared using the accrual basis of accounting and
conform to accounting principles generally accepted in the United States of America as applicable to not-for-
profit organizations.

Functional allocation of expenses:

The cost of providing the Foundation's program and supporting services has been summarized on a
functional basis in the accompanying statements of activities. Accordingly, certain costs have been
allocated among the program and supporting services in ratios determined by management.

Use of estimates:

The preparation of financial statements in conformity with generally accepted accounting principles requires

management to make estimates and assumptions that affect the reported amounts of assets and liabilities
and revenues and expenses. Actual results could differ from those estimates.



FDNY FOUNDATION, INC.

Notes to Financial Statements
June 30, 2007 and 2006

NOTE A - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(5]

[6]

[7]

(8]

[9]

[10]

[11]

Cash equivalents:

For financial-reporting purposes, the Foundation considers all highly liquid investments, with maturities of
three months or less when purchased, to be cash equivalents, except for that portion of cash held as part of
the investment portfolio.

Investments:

Investments in equity securities with readily determinable fair values and all investments in debt securities
are reported at their quoted fair values, with realized and unrealized gains and losses included in the
accompanying statements of activities. Mutual funds, consisting of bond and equity funds, are reported at
their fair values, as determined by the related investment manager or advisor. Donated securities are
recorded at their fair values on the dates of donation.

Contributions and pledges receivable:

Contributions are recorded as revenue upon the receipt of cash or unconditional pledges. Contributions are
considered available for unrestricted use, unless specifically restricted by the donor. Conditional
contributions are recorded when the specified conditions have been met. Contributions to be received over
periods longer than a single year are discounted at an interest rate commensurate with the risk involved.

The Foundation reports contributions in the temporarily or permanently restricted net-asset classification if
they are received with donor stipulations or time considerations as to their use. When a donor's restriction
is met, that is, when a stipulated time restriction ends or the purpose of the restriction is accomplished,
temporarily restricted net assets are reclassified as unrestricted net assets and reported in the
accompanying statements of activities as net assets released from restrictions.

Licensing and royalty income:

During 2005, the Foundation entered into an agreement with a third-party licensing agent of the City of New
York, whereby the third-party agent is responsible for the performance of the marketing and licensing
services of the FDNY logo. In return, the Foundation will receive 70% of the annual royalty income net of
agreed-upon expenditures. The agreement also stipulated that, in the event the royalty income of fiscal-
years 2005 and 2006 exceeded the minimum guarantee, the Foundation would receive 80% of the excess.
The minimum guarantee for fiscal-year 2006 was approximately $625,000.

Publication income:

Publication income is recognized over the term of the subscription. Any portion applicable to subsequent
years is reported as deferred revenue.

Property and equipment:

Property and equipment are recorded at their original costs or, if contributed, at their appraised values at the
dates of contribution. Depreciation of property and equipment is provided using the straight-line method
over estimated useful lives of 5 to 7 years.

Inventories:

Inventories consist of "FDNY" retail merchandise available for sale and are reported at the lower of cost or
market value, using the first-in, first-out method.



FDNY FOUNDATION, INC.

Notes to Financial Statements
June 30, 2007 and 2006

NOTE A - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

[12]

[13]

[14]

[15]

[16]

[17]

[18]

Accrued vacation:

Based on their tenure, employees are entitled to be paid for unused vacation time if they leave the
Foundation. The accrued vacation obligation was approximately $62,000 and $54,000 for fiscal-years 2007
and 2006, respectively, and was reported as part of accrued expenses in the accompanying statements of
financial position.

Net assets:
Net assets of the Foundation are classified and reported as follows:
(i) Unrestricted - undesignated:

Unrestricted net assets represent those resources for which there are no restrictions by donors as to
their use.

(i) Unrestricted - Board-designated:

The Foundation's Board of Directors has designated portions of unrestricted net assets for long-term
investment. The income from the Board-designated endowment is to be spent on the promotion of the
Foundation's mission.

(iii) Temporarily restricted:

Temporarily restricted net assets represent those resources that are subject to donor-imposed
stipulations that will be met either by actions of the Foundation or by the passage of time. Net assets
released from restrictions represent the satisfaction of the restricted purposes.

Donated goods and services:

Those donated goods and services that meet the requirements for recognition under generally accepted
accounting principles are reported as both revenue and expense in the accompanying statements of
activities, at amounts determined by management to be reasonable for obtaining such goods and services.

Rental income:

The Foundation leases space to an unrelated party in accordance with a signed lease agreement (see
related Note J[2]). Rental income is recognized in accordance with the lease agreement.

Government contracts:

Government contracts are treated as exchange transactions, and, accordingly, unrestricted revenue is
recorded as the related expenses are incurred.

Deferred revenue:

Contract amounts received in advance are deferred until the related expense or service is incurred or
performed, at which time revenue is recorded.

Prior-year reclassifications:

Certain prior-year amounts in the accompanying financial statements have been reclassified to conform to
the current year's presentation.



FDNY FOUNDATION, INC.

Notes to Financial Statements
June 30, 2007 and 2006

NOTE B - RECEIVABLES

[1]

[2]

(3]

Pledges receivable:

At each fiscal year-end, pledges receivable were estimated to be due as follows:

June 30,
2007 2006

One year $ 446,410 $ 490,183

One to five years 666,720 1,000,080

1,113,130 1,490,263

Allowance for uncollectible amounts (31,500) (30,073)
Reduction of pledges due in excess of one year

to present value at 5% (92,258) (151,362)

$ 989,372 $ 1,308,828

For fiscal-years 2007 and 2006, pledges receivable included $907,822 and $1,182,078, respectively, that
represented the value of the donated facilities reserved for use by the Foundation over the next five-year
period, discounted to present value.

Receivables from grants, royalties and other sources:

At June 30, 2007 and 2006, receivables from grants and royalties consisted of amounts arising from
exchange transactions with the Foundation. All amounts are due within one year. Based on management's
past experience, no reserve was needed for fiscal-years 2007 and 2006. Grant and other receivables are
expected to be fully collectible.

Other receivables:

The Foundation was a party to a November 2003 barter agreement with SKR Resources, Inc. ("SKR").
Pursuant to the terms of the agreement, the Foundation transferred inventory with a cost value of
approximately $230,000 to SKR, for which the Foundation received a trade credit for approximately
$678,000 which was to be used to obtain advertising services for the Foundation.

After general dissatisfaction with the performance of SKR and having received only very limited and
unsatisfactory opportunities to utilize the trade credit and after numerous meetings and discussions with
SKR with no positive results, during 2006 the Foundation investigated the possibility of bringing legal action
against SKR. In the course of the investigation, it was learned that there were a number of outstanding
claims against SKR, including many in litigation, and a number of outstanding unsatisfied judgments. It was
determined that a litigation on the agreement would be protracted and expensive, and, even if the litigation
were successful, it was unclear whether the Foundation would be able to enforce and collect upon a
judgment. At that point, in October 2006, the Foundation wrote off the entire balance of $678,000.

10



FDNY FOUNDATION, INC.

Notes to Financial Statements
June 30, 2007 and 2006

NOTE C - INVESTMENTS

Investments are presented in the accompanying financial statements at their fair values. At each fiscal year-end,
investments consisted of the following:

June 30, 2007 June 30, 2006
Fair Value Cost Fair Value Cost
Money-market funds $ 537,149 $ 537,149 $ 39,090 $ 39,090
Mutual funds 1,962,094 1,805,677 1,492,400 1,445,006
Government bonds 157,052 157,039
Equity securities 628,342 541,306 583,273 566,550

$ 3,127,585 $2.884132 $2271815 $ 2,207,685

During each fiscal year, investment income consisted of the following:

Year Ended June 30,

2007 2006
Interest and dividends $ 317,023 $ 202,394
Investment management fees (18,008) (18,982)
Total interest and dividends 299,015 183,412
Net realized gains 81,700 50,607
Net unrealized gains 179,323 40,636
Total net realized and unrealized
gains 261,023 91,243
Total investment income $ 560,038 $ 274,655

NOTE D - PROPERTY AND EQUIPMENT

At each fiscal year-end, property and equipment consisted of the following:

June 30,
2007 2006
Computers $ 58523 $ 58,523
Furniture, fixtures, and equipment 122,416 114,553
Vehicles 15,000 15,000

195,939 188,076
Less accumulated depreciation (157,462) (138,711)

$ 38477 $ 49365

Depreciation expense for fiscal-years 2007 and 2006 was $18,751 and $19,005, respectively.

11



FDNY FOUNDATION, INC.

Notes to Financial Statements
June 30, 2007 and 2006

NOTE E - TEMPORARILY RESTRICTED NET ASSETS

At each fiscal year-end, temporarily restricted net assets were restricted for the following purposes or periods:

June 30,
2007 2006

Morgan Stanley counseling $ 832422 $ 1,076,212
Electronic command board 133,249 293,251
Fire-safety learning-center (program and time

restricted) 924,346 1,213,559
Family assistance 61,474 26,703
Fire department equipment and apparatus 74,353 228,567
Emergency Medical Services 30,303 6,179
FDNY Counseling Services Unit 170,017 169,017
Terrorism taskforce 50,000
Memorial park 34,984
Other 47,967 24,203

$ 2,359,115 $ 3,037,691

During each fiscal year, net assets were released from restrictions for the following:

Year Ended June 30,

2007 2006

Morgan Stanley counseling $ 243,790 $ 137,392
Electronic command board 160,000 1,160
Fire-safety learning center (including

donated rent) 289,713 375,556
Family assistance 50,619 898
Fire department equipment and apparatus 242,444 120,778
Emergency Medical Services 7,655 36,108
FDNY Counseling Services Unit 7,610
Terrorism taskforce 2,835
Other 18,002 20,828

$1.012,223  $ 703,165

NOTE F - CREDIT RISK

Financial instruments that potentially subject the Foundation to concentrations of credit risk consist principally of
cash and cash-equivalent accounts, which are deposited in financial institutions in amounts which, from time to
time, may exceed federal insurance limits. However, management believes that the Foundation does not face a
significant risk of loss on these accounts due to the failure of these financial institutions.

12



FDNY FOUNDATION, INC.

Notes to Financial Statements
June 30, 2007 and 2006

NOTE G - IN-KIND CONTRIBUTIONS

[1]

[2]

(3]

(4]

(5]

Rockefeller Center:

In July 2000, a corporate sponsor donated space in Rockefeller Center in New York City to the FDNY and
the Foundation, for the development of a fire-safety learning center, to be used over a period of 10 years.
The space is also used for the FDNY Fire Zone retail store. The general purpose of the learning center is to
develop a broader understanding of the FDNY's operations, in order to expand public awareness and
generate goodwill. To this end, the learning center offers fire-safety education exhibits and programs
operated and managed by the Foundation in support of the FDNY.

The space donated for the learning center was recorded at its estimated fair value. In both fiscal-years
2007 and 2006, $333,360 was released from restriction and expensed, and is reported in the accompanying
statements of activities.

FDNY:

The Foundation also maintains facilities within FDNY headquarters at no charge. The Foundation
reimburses the FDNY for any ancillary expenses incurred using the provided space. The donated space
was recorded at its estimated fair value. During fiscal-years 2007 and 2006, $232,440 was recorded as
both revenue and expense and is reported in the accompanying statements of activities.

Public Service Announcements:

During fiscal-years 2007 and 2006, the Foundation received the benefit of public service announcements
("PSAs") on local television stations. The PSAs were recorded as contributions and expenses in the
accompanying statements of activities, based on a fair value of approximately $258,000 and $294,200,
respectively.

During fiscal-year 2006, the Foundation received donated advertisements in several national magazines.
The advertisements were reported as a contribution and expense in the accompanying statements of
activities, based on a fair value of approximately $1,403,000.

Web-services:

During fiscal-year 2007, the Foundation received website servicing with a fair value of $65,000 which has
been reported as contributions and expenses in the accompany statements of activities.

NOTE H - EMPLOYEE BENEFIT PLAN

The Foundation has an employee benefit plan, as prescribed under U.S. Internal Revenue Code Section 401(k),
that covers all eligible employees. All employees who have attained the age of 21 are eligible to participate.
Contributions to the 401(k) plan are based on a maximum of 50% on the first 6% of an eligible employee's
elective deferral. Eligible employees are considered 100% vested in employer matching contributions after
reaching six years of service.

The Foundation made matching contributions of $20,563 and $16,202 to the 401(k) plan during fiscal-years 2007
and 2006, respectively.

13



FDNY FOUNDATION, INC.

Notes to Financial Statements
June 30, 2007 and 2006

NOTE | - COMMITMENTS AND CONTINGENCY

[1]

[2]

(3]

The Foundation leases office space under a noncancelable operating lease expiring through 2009. The
lease is subject to escalations for the Foundation's pro rata share of increases in real estate taxes and
operating expenses. As of June 30, 2007, minimum future obligations under the leases, exclusive of
required payments for increases in real estate taxes and operating expenses, were as follows:

Year Ending
June 30, Amount
2008 $ 304,578
2009 80,050

$ 384,628

Rent expense for fiscal-years 2007 and 2006 was $872,493 and $633,386, respectively, which included
$565,800 of donated retail space in each of the fiscal years 2007 and 2006 (see Note G).

In fiscal-year 2007, the Foundation approved a plan to construct a high-rise simulator on behalf of the
FDNY. In connection with this construction project, the Foundation has entered into contracts with various
contractors. The project is expected to cost approximately $4,000,000, of which approximately $1,000,000
has been expensed through June 30, 2007.

Government-supported projects are subject to audit by the applicable government granting agencies. At
June 30, 2007, there were no material obligations outstanding as a result of such audits, and management
believes that any subsequent audits would not result in any material obligations.

NOTE J - RELATED-PARTY TRANSACTIONS

[1]

[2]

(3]

Approximately 27% of the Foundation's total public support and revenue for fiscal-year 2006 was provided
by the FDNY through Project Liberty government funding. During fiscal-year 2005, Project Liberty ceased
operations, and its activities resumed under the U.S. Department of Justice's Anti-Terrorism and Emergency
Assistance Program (called "Victims Assistance"). During fiscal-year 2007, the Foundation's operations
regarding Victims Assistance were interrupted due to a cessation in funding.

The FDNY has also authorized the lease rights of the FDNY headquarters lobby commissary store to the
Foundation. The Foundation has entered into a lease arrangement with an unrelated contractor to operate
the commissary store through September 2006. The agreement was extended on a month-to-month basis.
All amounts received through the lease of the facility are to be used by the Foundation to fund current
operations.

During fiscal-years 2007 and 2006, the Foundation has made grants to the FDNY for multiple projects of

$2,646,166 and $1,266,936, respectively. Approximately $2,041,000 of approved grants are to be paid
during fiscal-year 2008.
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